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GENERAL INSTRUCTIONS

Processing your request for a rate adjustment requires completion of all parts of this
application. Complete the Narrative Description of Application for Rate Increase on Page 2, as well as
the statements on Page 3. Read the accompanying instructions and fill in the entries on Pages 5
through Page 20. Dollar amounts should be rounded to the nearest dollar. No entry should be left
blank. If an amount is zero, enter a zero. Any application that is found to be insufficient per Arizona
Administrative Code section R14-2-103.B.7, will be returned for re-submission.

A completed application also requires that you notify your customers of your rate request. The
format of the customer notification letter is provided on Pages 27 and 28 of this application. Use the
language and form of this letter in notifying your customers. The customer notification shall be
provided to your customers at the same time that you file your application with the Commission. A
copy of this notice, together with a notarized cover letter stating the method of customer notification
and the date the notification was sent to your customers, must accompany the application form.

You may supplement your application with additional information that you consider important
in the evaluation of your rate request. For example, if particular expense items are substantially
different from your latest annual report filed with the Commission, or if you have made significant
plant additions since your last rate increase, attaching supporting explanations to the application will
assist in the evaluation of your rate request. Clearly label these attachments and include them with the
application.

Selection of a Test Year for the utility is an important part of completing the application. In
order to select the appropriate Test Year, determine if you have, or will in the near future, submit the
Utilities Division Annual Report due on April 15 for the prior year. Once the Annual Report for the
utility has been filed, anything older than the year reflected within that report is usually considered
outdated. If you have any questions as to which period to select for a Test Year, please call the phone
number listed on the front of the application for assistance.

After you have included all the required items from the checklist in the appropriate quantities,
please submit the original and ten copies of the completed application with a cover sheet and the
attachments to:

Docket Control Center

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007



NARRATIVE DESCRIPTION OF APPLICATION FOR RATE INCREASE

Instructions:

Please provide a written narrative of the purpose for your request for a permanent rate increase.
The narrative should include: changes in current, compared to past operations, that necessitate the
increase; descriptions and/or calculations of adjustments made to amounts that are included in this
application that are different than amounts recorded in your books/ledgers (pro forma adjustments);
significant factors influencing your revenues, expenses and/or rate base; anticipated growth/decline in
customers expected in the next two (2) years, the amount of anticipated construction to serve those
customers, and how financed; the type of customers served by the utility, e.g. residential, small retail
businesses, large commercial, etc.; efforts made by the utility to control costs/ expenses and/or mitigate
the amount of rate increase; changes in environmental rules, discharge limits, or permits which will
require modifications or additions to the wastewater treatment plant; problems with decaying sewers
(infiltration/inflow); and other factors relevant to your request for increased rates.

See attached

Attach additional pages as necessary.



Narrative Description of Application for Rate Adjustment- Page 2 of Rate Application for
Wastewater Companies with annual gross operating revenues of less than $250,000.

1. Changes in current, compared to past operations, that necessitate the increase

Construction and Implementation in 2007/2008 additional treatment facilities and
operational costs, total invested estimated over $200,000 with expected
maintenance costs of approximately $30,000 per year.

Over seven years of operations and maintenance costs have increased as costs for
labor, power, materials, and equipment have increased.

2. Descriptions and/or calculations of adjustments made to amounts that are included
in this application that are different than amounts recorded in your books/ledgers
(pro forma adjustments)

See Schedule B-2, Adjusted Book Depreciation to Resemble General Guidelines
for Annual Wastewater Depreciation Rates by NARUC.

See attached Chief Operating Officer Summary of Essential Job Functions. In
2009, Baca Float Sewer Division was unable to pay $34,984 in account 701 page
15, due to operating losses. This expense was accrued to be paid when additional
capital or revenue was recognized. The amount filed in our 2009 annual report
reflected the “Cash Basis” number, for purposes of this application we included
this expense as our company could not survive without it. See account 701 page
15 2008 actual for comparison.

3. Significant factors influencing your revenues, expenses, and/or rate base:

Increased rate base due to recent company funded system improvements.
Increased depreciation and operating costs for current and additional treatment
facilities.

Increased electric rates.

Increase costs associated with education for handling waste products.

Increase in property tax rates and other costs associated with the property,
transportation lines and equipment.

4. Anticipated growth/decline in customers expected in the next (2) years, the amount
of anticipated construction to serve those customers, and how financed:

Baca Float does not expect to add any new plant to serve growth in the next two
years

Baca Float Water Company is expected to loose 1.5% to 3% in 2010/2011 due to
uncollectible debt by its customers, foreclosures and temporary disconnects. We
expect an increase of about %% in new customers for 2010 and 2011. Based on
these projections we expect to net a 1% to 2.5% loss in revenues each year for the
next 2 years.



. Type of customers served by the utility, e.g. residential, small retail businesses, large
commercial, etc.: We have 5 Retail/Restaurants, 3 Recreation facilities and 2 other
commercial type hookups and the balance are residential. Approximately 97% of our
income currently is residential.

. Efforts made by utility to control costs/expenses and/or mitigate the amount of rate
increase:

e Baca Float Water Company has been instrumental in the development of local
community water conservation. The company also educates through mailings to
customers and welcome letters. Local restaurants are encouraged to reduce
kitchen waste and tableware washing equipment is kept to a minimum. We have
automated accounting services and have shared office space all in efforts to
reduce administrative costs. Baca Float water has worked with ADEQ and other
officials to reduce chemical testing and sludge removal.

In the past Baca Float Water Company received the Governor’s Clean and
Beautiful Award.

. Changes in environmental rules, discharge limits, or permits which will require
modifications or additions to the wastewater treatment plan: N/A

. Problems with decaying sewers (infiltration, inflow); and other factors relevant to
your request for increased rates:

e Baca Float Water Company anticipates no major problems other than normal
Repair and Maintenance as the system grows older.



COMPLETE THE FOLLOWING STATEMENTS IN SUPPORT OF YOUR RATE REQUEST.

Baca Float Water Company, Inc.(Company Name) requests an increase in the existing rates

charged by the Company. The information contained in this application is based upon a twelve-month
Test Year ending 12/31/09 (mm/dd/yy). The Company had annual gross revenues of $139,721, served
333 customers during the Test Year. The Company also sold 0 acre-feet of effluent to 0 effluent
customers, resulting in revenues of $0.00.

The composite depreciation rate the Company applies to utility plant in service is __4.76
percent. The Company is requesting an increase in revenues in the amount of $93,199, and total
annual gross revenues if the Company is granted the rate increase will be $232,920.00.

The Company notified its customers of its application for a rate increase on 12-16-10
(mm/dd/yy). A copy of the notice with a notarized cover letter stating the method of customer
notification, as well as the date of the notification, is attached.

By completing this application in support of my request for a rate increase, I waive the right to
use Reconstruction Cost New Depreciated (RCND) plant information to determine fair value of plant
in service.

The utility company ownership is a Corporation, (if a corporation, please attach a list of
stockholders and the respective number of shares owned). I have read and completed this application,
and to the best of my knowledge, all of the information contained in, and attached to this application, is

true and correct.

Name of Owner/Manager (Print) Company Name
Harold Busboom Baca Float Water Company, Inc.
Title Office Manager Address PO Box 1536

20 Avenida Goya
Signature Tubac, AZ 85646
Date 10/22/10 Phone Number (520) 398-3177
Email Address Harold@barriodetubac.com Fax Number (520) 398-9770



mailto:Harold@barriodetubac.com

October 21, 2010

Customer Notification

Baca Float Water Company, Inc. has filed with the Arizona Corporation Commission (“Commission”) an
application for authorization for a $20 increase for residential, $70 increase for commercial (recreation facilities and retail
tenants) in its rates and charges (“Application™). As well as an increase of $2.10 per 1,000 gallons to 5,000 gallons and
$2.70 for 5,001 gallons and up for sale of effluent. The Application is available for inspection during regular business
hours at the offices of the Commission in phoenix at 1200 West Washington Street, the Commission in Tucson at 400
West Congress, North Building, Room 218, and at Baca Float Water Company, Inc in Tubac at 20 Avenida Goya. Please

be advised that the rates and charges ultimately approved by the Commission may be higher or lower than the rates and

charges requested in the Application.

Customer input is an important part of the Commission’s analysis of the requested increase and is a factor in

determining whether a hearing will be conducted. Customers are encouraged to call to the Commission’s attention any

questions or concerns related to the Company’s Application, including service, billing procedures or other factors
important in determining the reasonableness of charges. As a property owner or customer, you may have the right to

intervene in this matter. Customers wishing to communicate with the Commission, or request information on intervention
in the proceeding, should contact the Commission’s Consumer Services Section at 1-800-222-7000 in Phoenix, or 1-800-

535-431+4% in Tucson.

Customers are advised that the Commission may act upon the Application without a hearing. Regardless of
whether a formal hearing is held, comments submitted in writing will be Docketed in the file, which the Commission
reviews prior to making the final Decision on the Application. It is important that you contact the Commission within 15
days so that the Commission’s Staff can consider your comments and concerns in developing its recommendations to the
Commission. The present rates have been in effect since 3/23/1998.

An increase in rates is necessary at this time due to recent company funded system improvements, Increased
depreciation and operating costs for current and additional treatment facilities, Increased electric rates, Increased costs
associated with education for handling waste products, Increase in property tax rates and other costs associated with the

property, transmission lines and equipment.

Monthly Rates and Charges (pg 5)

Residential

Commercial

Sale of Effluent
(per 1000 gal. up to 5000gal)
(5001 gal. and up)

Service Charges (pg 7)

Establishment

Establishment (after hours)

Deposit

Deposit interest

Re-establishment (within 12 months)
NSF Check

Deferred payment

Late FFee

Present Rates

$35
$35

$.90
$1.15

Present Rates

$20
n/a
per rule
per rule

Months off system times minimum

$12
1.5%
1.5%

Proposed Rates

$55
$105

$3.00
$3.85

Proposed Rates

$20
$50
per rule
per rule

Months off system times minimum

$25
1.5%
1.5%



Baca Float Water Company, Inc.

Baca Float Water Company, Incorporated

List of Stockholders per page 3

October 20, 2010

Baca Float Water Company, Incorporated is solely owned by Baca Float Land Development, LP, holding
1,512 shares.



CURRENT AND PROPOSED RATES AND CHARGES
Complete the schedules on Pages 5 and 7 showing rates and charges currently in effect, and those
proposed by the Company. Specify the customer class or classes in the space provided (that is,
Residential, Commercial, Industrial, or all classes). If rates and charges vary across customer classes,

duplicate the form and complete one for each rate class. (i.e. — residential, commercial)

MONTHLY CHARGE:

Enter the minimum rate for each category of customer currently approved by the Commission for
your utility in the last rate proceeding. Propose a minimum rate for every category listed on Page 5. If
other than a flat rate is used or proposed, enter the commodity (or excess) charge for the gallonage the
customer will be charged for gallons used over those allowed in the minimum charge, for example, $1.25
per 1,000 gallons. If excess charges vary with gallonage used, enter the rates and gallons covered in each

tier of consumption in the space provided, for example:

First Tier Up to 3,000 gallons $1.00 per 1,000 gallons
Second Tier 3,001 to 10,000 gallons $1.50 per 1,000 gallons
Third Tier Over 10,000 gallons $2.50 per 1,000 gallons

If a flat rate is currently approved or proposed, enter the monthly rate in the space provided.



Company Name:

Baca Float Water Co., Inc./Sewer Division

Test Year Ended: 2009

CURRENT AND PROPOSED RATES AND CHARGES

CURRENT RATES PROPOSED RATES
Flat Rate Customers
Residential 35.00 55.00
Commercial 35.00 105.00
Industrial N/A N/A
Public Authorities N/A N/A
Other N/A N/A
Measured Rate Customers
Residential N/A N/A
Commercial N/A N/A
Industrial N/A N/A
Public Authorities N/A N/A
Other N/A N/A
Other Customers
Interdepartmental and{or N/A N/A
Associated Companies
Other Wastewater Systems N/A N/A
Sale of Effluent 0.90 (per 1000 gal) 3.00 (per 1000 gal)
1.15 (5,001 & up) 3.85 (5,001 & up)
Sale of Sludge N/A N/A
Other N/A N/A




SERVICE CHARGES

Listed below are current and proposed service charges as appropriate. Commission Rules should
be consulted in proposing new service charges. Please list current and proposed rates on Page 7, as well
as any service charges not listed below you currently, or propose to charge.

Service Charge
(Commission Rule) Description
Service Lateral Installation | A refundable Advance in Aid of Construction paid by a new customer
Charge to cover the cost of installing all customer piping. Propose a charge
(R14-2-606) for every pipe size listed on Page 7.
Establishment A charge covering the cost to establish a new account for a person
(R14-2-603.D) requesting service where the customers facilities are ready and
acceptable to the utility, and do not require construction by the utility.
Establishment arge covering the ¢ sh ount for a pe
(After Hours) request;ng seryice during a penag; other than_
(R14-2-403.D.2)
Deposit A refundable security deposit not exceeding two times the average
(R14-2-603.B) residential class bill for residential customers, and not exceeding two
and one-half times a non-residential customer's estimated maximum
monthly bill.
Deposit Interest A Commission approved annual percentage interest rate applied to
(R14-2-603.B.3) customer deposits. A six percent rate shall be applied if the company
does not specify an interest rate with the Commission.
Re-establishment and A charge for service at the same location where the same customer
Reconnection had ordered a service disconnection within the preceding twelve-
(R14-2-603.D.1) month period.
NSF Check A fee for each instance where a customer tenders payment for utility
(R14-2-608.E) service with an insufficient funds check.
Deferred ngriiént . — E—
(R14-2-409.G.6) 1ent ¢ etwee compar 1
Late Payment Fee Late fee to be applied due to payment not received by the utility by
(R14-2-608.F) the due date. In the absence of an approved tariff, the late fee is not to
exceed 1 ¥2% of the delinquent bill. Delinquent bill shall be subject to
the utility’s termination procedures as set forth in R14-2-609.




Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

CURRENT AND PROPOSED SERVICE CHARGES

CUSTOMER CLASS:
SERVICE LATERAL CURRENT PROPOSED
INSTALLATION CHARGES RATES RATES
(per service line)
4-inch lateral | $N/A $1,600
6-inch lateral | $N/A $2,300
8-inch lateral | $N/A $2,700
12-inch lateral | $N/A $3,800
$ $
$ $
$ $
Establishment $20 $20
Establishment (After Hours) $N/A $50
Reconnection (Delinquent) $30 $30
Deposit $ per rule $ per rule
Deposit Interest per rule % per rule %
Re-establishment (Within 12 months) $ months off system $ months off system
times the minimum times the minimum
NSF Check $12 $25
Deferred Payment 1.5 % 15 %
Late Fee 15 % 1.5 %




PLEASE INDICATE A YES OR NO ANSWER TO THE QUESTIONS BELOW AND

PROVIDE AN EXPLANATION WHERE NECESSARY.

A parent-subsidiary relationship, or affiliation, with another entity includes corporations,
partnerships, or sole proprietorship, as well as common ownership of a wastewater company and

another entity, such as a development company or water company.

Are any assets owned jointly with any affiliated or subsidiary entities?

If Yes, please provide a description of each jointly owned asset, its cost, and the percentage
of the asset owned by the utility. (Please note the amounts reported on Pages 10 and 11 should only
include the percentage of plant owned by the utility.)

Yes, See_attached

Were any of the assets constructed or acquired from an affiliated or subsidiary entity?

If Yes, please identify the affiliated entity, the relationship with the utility, and a detailed
listing of all transactions reflected in the Plant accounts. Also include detail for other balance sheet
accounts, such as Advances, Contributions in Aid of Construction, inter-company payables and
receivables, as well as Income Statement items such as revenues and expenses.

NO




Affiliate Relationship

1. Are any assets owned jointly with any affiliated or subsidiary entities?
Yes

Baca Float Water Company, Inc also has a Water Division. Assets below represent an
estimated value of the assets currently split 50% / 50% between Water and Sewer
Division.

Tractor - $3,000

Dump Truck - $2,000

Back hoe - $8,000

Water Trolley - $2,400

Compressor - $900

Power Cleaner - $600

Storage Building $7,000

Miscellaneous and Small equipment $1,200

. Golf Cart $4,000

10. Office equipment $3,827

11. Computer point of sales system $2,642

12. Additions to storage area $2,600

13. Rock and landscape $2,000

14. Land and Land Rights $2,167

15. Commercial Lease Deposit $1,906

16. Cash Account as of 12/31/08 $5,200

A A ol S

2. Were any of the assets constructed or acquired from an affiliated or subsidiary entity?

No




UTILITY PLANT IN SERVICE

Instructions for Pages 10 and 11
To assist you in this computation, please fill in the information requested on the worksheet
labeled Page 10, Plant Additions or (Retirements) by Year. The worksheet provides a column for the
last Decision, three columns for the intervening years, a column for the Current Test Year, and a
column to sum all of the years. The total on Page 10 should correspond to the totals of the Original
Cost column of Page 11. In the event that three columns are not enough for the number of intervening
years your company has had since the last rate proceeding, you may copy Page 10, or prepare your

own substitute work paper in the same format.

Page 11 is comprised of 22 plant accounts, with the total on the last line. The first column is
the Original Cost of plant when the assets were placed into utility service. The second column is the
total amount of Accumulated Depreciation at the end of the Test Year. The third column is the

Original Cost Less Depreciation, or O.C.L.D.

Please refer to the Decision that the Company received as a result of the last rate case. In that
Decision you will find a section that contains the Original Cost of the plant assets in existence at that
time, as well as Accumulated Depreciation. You may need to refer to the associated Staff Report for
individual account detail relating to the totals listed in the Decision. (Your books and records may
have been adjusted to reflect those figures as of the end of the Test Year used at that time.) We need to
know the dollar amount of the additions and retirements made to each individual plant account BY

YEAR since the end of the prior Test Year.



Company Name:
Baca Float Water Company, Inc. /Sewer Division

Test Year Ended: 2009

Plant Additions or (Retirements) by Year

Acct . Cost Per Current
No Description Prior 19 19 19 Test
. Decision Year

351 | Organization

352 | Franchises

353 | Land and Land Rights

354 | Structures and Improvements

355 | Power Generation Equipment

360 | Collection Sewers — Force a Il

361 | Collection Sewers — Gravity

362 | Special Collecting Structures AY

363 | Services to Customers /

364 | Flow Measuring Devices /

365 | Flow Measuring Installations I ) V

370 | Receiving Wells P /] /

380 | Treatment and Disposal Equip. lv

381 | Plant Sewers v

382 | Outfall Sewer Lines /

389 | Other Plant and Misc. Equipment

390 | Office Furniture and Equipment

391 | Transportation Equipment

393 | Tools, Shop and Garage Equip.

394 | Laboratory Equipment

395 | Power Operated Equipment

398 | Other Tangible Plant

TOTAL WASTEWATER
PLANT

NOTE: Please refer to the checklist on Page 29 for the required attachments related to this
schedule.

10
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

UTILITY PLANT IN SERVICE- (Sewer Side)

TOTAL WASTEWATER PLANT

Acct. Original Accumulated
No. Cost Depreciation 0.C.L.D.
351 | Organization 0 0 0
352 | Franchises 0 0 0
353 | Land and Land Rights 1,084 0 1,084
354 | Structures and Improvements 45,295 0 45,295
355 | Power Generation Equipment 0 0 0
360 | Collection Sewers — Force 0 0 0
361 | Collection Sewers — Gravity 0 0 0
362 | Special Collecting Structures 0 0 0
363 | Services to Customers 0 0 0
364 | Flow Measuring Devices 293 0 293
365 | Flow Measuring Installations 0 0 0
370 | Receiving Wells 478,106 (24,154) 453,952
380 | Treatment and Disposal Equip. 2,895,347 (146,271) 2,749,076
381 | Plant Sewers 0 0 0
382 | Outfall Sewer Lines 0 0 0
389 | Other Plant and Misc. Equipment 29,660 0 29,660
390 | Office Furniture and Equipment 1,914 (1252) 662
391 | Transportation Equipment 0 0 0
393 | Tools, Shop and Garage Equip. 1,321 (725) 596
394 | Laboratory Equipment 0 0 0
395 | Power Operated Equipment 360 0 360
398 [ Other Tangible Plant 0 0 0
3,453,380 (172,402) 3,280,978
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

WASTEWATER COMPANY PLANT DESCRIPTION

TREATMENT FACILITY

TYPE OF TREATMENT
(Extended Aeration, Step Aeration,
Oxidation Ditch, Aerobic Lagoon,

Anaerobic Lagoon, Trickling Filter, Septic

Tank, Wetland, Etc.)

Sub Surface Constructed
Wetlands

DESIGN CAPACITY OF PLANT

100,000 (4 - 25,000 celis)

(Gallons Per Day)
LIFT STATION FACILITIES
Location Quantity Horsepower Capacity Per Wet Well
of Pumps Per Pump Pump (GPM) | Capacity (gals)
Barrio De Tubac 99 Y2 10 557,100
FORCE MAINS
Size Material Length (Feet)
4-inch 0 0
6-inch Green Sewer Pipe 24,500
MANHOLES CLEANOUTS
Type Quantity Quantity
Standard 45 69
Drop 0 0




[ Baca Float Water Company, Inc./ Sewer Division [

|

WASTEWATER COMPANY PLANT DESCRIPTION CONTINUED

COLLECTION MAINS SERVICES
Size Length Size
(in inches) Material (in feet) (in inches) Material Quantity
4 Green Sewer Pips 9,200 4 0 0
6 0 0 6 0 0
8 0 0 8 0 0
10 0 0 12 0 0
12 0 0 15 0 0
15 0 0
18 0 0 2 Schedule 40
21 0 0 PVC
24 0 0 150 PSI rated 26,000
30 0 0 (Distribution
re-use)

For the following five items, please list the utility owned assets in each category.

SOLIDS PROCESSING AND
HANDLING FACILITIES

94 Sewer Tanks

DISINFECTION EQUIPMENT
(Chlorinator, Ultra-Violet, Etc.)

Chlorinator + De-chlorinator

(Buildings, Fences, Etc.)

FILTRATION EQUIPMENT .
(Rapid Sand, Slow Sand, Activated Slow Sand Filter
Carbon, Etc.)

STRUCTURES Fences ( Chain link)

OTHER
(Laboratory Equipment, Tools, Vehicles,
Standby Power Generators, Etc.

Lab equipment
Tools track + power generator gas
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

WASTEWATER FLOWS
MONTH/YEAR | \ynipER OF | TOTAL MONTHLY | SEWAGE FLOW ON
(Most Recent 12 SERVICES | SEWAGE FLOW PEAK DAY
Months)
January 1 349,900 21,100
February 1 348,900 20,700
March i 202,200 14,700
April 1 326,008 16,300
May 1 8,400 2,200
June 1 0 0
Tuly i 5,000 1,900
August 1 2,200 2,200
September 1 102,500 12,150
October 1 115,400 9,700
November 1 264,700 11,300
December 1 61,000 10,000

Please provide the following information as applicable:

Method of Effluent Disposal Reuse, Evaporation ponds
(leach field, surface water discharge, reuse, injection wells,
roundwater recharge, evaporation ponds, etc.)
DEQ Wastewater Inventory Number N/A
(all wastewater systems are assigned an inventory number)
DEQ Groundwater Permit Number N/A
DEQ Aquifer Protection Permit Number App 102959
DEQ Reuse Permit Number N/A
EPA NPDES Permit Number N/A




Company Name:
Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

COMPARATIVE STATEMENT OF INCOME AND EXPENSE

OPERATING REVENUES PRIOR YEAR TEST YEAR
521 Flat Rate Revenues $138,166 $137,426
522 Measured Revenues $0 $0
536 Other Wastewater Revenues $422 $2,295
TOTAL REVENUES $138,588 $139,721
OPERATING EXPENSES
701 Salaries and Wages $95,400 $94,000
710 Purchased Wastewater Treatment 0 0
711 Sludge Removal Expense 8,100 0
715 Purchased Power 8,549 10,893
716 Fuel for Power Production 0 0
718 Chemicals 13,257 25,498
720 Materials and Supplies 22,330 17,587
731 Contractual Services — Professional 26,690 33,975
735 Contractual Services — Testing 24,232 25,539
736 Contractual Services — Other 2,566 2,387
740 Rents 5,699 6,510
750 Transportation Expense 249 1,190
755 Insurance Expense 3,780 6,655
765 Regulatory Commission Expense 394 91
775 Miscellaneous Expense 85 0
403 Depreciation Expense 16,563 137,962
408 Taxes Other Than Income 6,895 5,089
408.11 | Property Taxes 1,638 4,684
409 Income Taxes 0 0
TOTAL OPERATING EXPENSES $236,427 $372,060
OPERATING INCOME/(LOSS) (897,839) (8232,339)
OTHER INCOME/(EXPENSE)
419 Interest and Dividend Income $0 $0
421 Non-Utility Income 7,529 0
426 Miscellaneous Non-Ultility Expenses 0 0
427 Interest Expense 0 0
TOTAL OTHER INCOME/(EXPENSE) $7,529 $0
NET INCOME/(LOSS) ($90,310) ($232,339)

NOTE: Do not include sales tax in revenue or expense. Please refer to the checklist on Page 29
for the required attachments related to this schedule.
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Company Name:
Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

CALCULATION OF DEPRECIATION EXPENSE

Acct. Original Depreciation | Depreciation
No. Cost (1) Perc(e;;tage Expense (1x2)
351 | Organization 0 0 0
352 | Franchises 0 0 0
353 | Land and Land Rights 1,084 0 0
354 | Structures and Improvements 45,295 0 0
355 | Power Generation Equipment 0 0 0
360 | Collection Sewers — Force 0 0 0
361 | Collection Sewers — Gravity 0 0 0
362 | Special Collecting Structures 0 0 0
363 | Services to Customers 0 0 0
364 | Flow Measuring Devices 293 0 0
365 | Flow Measuring Installations 0 0 0
370 | Receiving Wells 478,106 4.07% 19,472 -
380 | Treatment and Disposal Equip. 2,895,347 4.07% 117,923
381 | Plant Sewers 0 0 0
382 | Outfall Sewer Lines 0 0 0
389 | Other Plant and Misc. Equipment 29,660 0 0
390 | Office Furniture and Equipment 1,914 10.82% 207
391 | Transportation Equipment 0 0 0
393 | Tools, Shop and Garage Equip. 1,321 27.10% 358
394 | Laboratory Equipment 0 0 0
395 | Power Operated Equipment 360 0 0
398 | Other Tangible Plant 0 0 0

TOTAL WASTEWATER PLANT 3,453,380 3.99% 137,960
NOTE: Use Test Year ending balances for Column 1, and proposed depreciation rates in Column 2.

1




Company Name:
Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

BALANCE SHEET
BALANCE AT BALANCE AT
BEGINNING END OF TEST
ASSETS OF TEST YEAR YEAR
CURRENT AND ACCRUED ASSETS

131 | Cash $2,622 $5
132 | Special Deposits 953 953
135 | Temporary Cash Investments 0 0
141 | Customer Accounts Receivable 0 7,269
146 | Notes/Receivables from Associated Companies | 0 0
151 | Plant Material and Supplies 0 0
162 | Prepayments 0 0
174 | Miscellaneous Current and Accrued Assets 0 0

TOTAL CURRENT AND ACCRUED

ASSETS $3,575 $8,227

FIXED ASSETS

101 | Utility Plant in Service $3,123,976 $3,452,297
103 | Property Held for Future Use 1,084 1,084
105 | Construction Work in Progress 0 0
108 | Accumulated Depreciation — Utility Plant (25,410) (172,402)
121 | Non-Ultility Property 3,235 0
122 | Accumulated Depreciation — Non Utility 0 0

TOTAL FIXED ASSETS $3,102,885 $3,280,979

TOTAL ASSETS $3,106,460 $3,289,206

\7

NOTE: Total Assets on this page should equal Total Liabilities and Capital on Page 18.



Company Name:
Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

BALANCE SHEET CONTINUED

BALANCE AT | BALANCE AT
BEGINNING END OF TEST
LIABILITIES OF TEST YEAR
YEAR
CURRENT LIABILITES
231 | Accounts Payable $0 $659
232 | Notes Payable (Current Portion) 0 0
234 | Notes/Accounts Payable to Associated Companies | 0 0
235 | Customer Deposits 0 647
236 | Accrued Taxes 1,977 697
237 | Accrued Interest 0 0
241 | Miscellaneous Current and Accrued Liabilities 244 0
TOTAL CURRENT LIABILITIES $2,221 $2,003
LONG-TERM DEBT (Over 12 Months)
224 | Long-Term Notes and Bonds $0 $0
DEFERRED CREDITS
252 | Advances in Aid of Construction $0 $0
253 | Other Deferred Credits 0 0
255 | Accumulated Deferred Investment Tax Credits 0 0
271 | Contributions in Aid of Construction 2,566,158 2,202,765
272 | Less: Amortization of Contributions 0 0
281 | Accumulated Deferred Income Tax 0 0
TOTAL DEFERRED CREDITS $2,566,158 $2,202,765
TOTAL LIABILITIES $2,568,379 $2,204,765
CAPITAL ACCOUNTS
201 | Common Stock Issued $9,523 $9,523
211 | Other Paid in Capital 0
215 | Retained Earnings (297,979) (606,295)
218 | Proprietary Capital (Sole Props and Partnerships) 826,537 1,681,213
TOTAL CAPITAL $538,081 $1,084,441
TOTAL LIABILITIES AND CAPITAL $3,106,460 $3,289,206
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Company Name: Test Year Ended: 2009
Baca Float Water Company, Inc./ Sewer Division

SUPPLEMENTAL FINANCIAL DATA
Long-Term Debt

LOAN #1 LOAN #2 LOAN #3 LOAN #4

Date Issued 0 0 0 0
Source of Loan 0 0 0 0
ACC Decision No. 0 0 0 0
Reason for Loan 0 0 0 0
Dollar Amount Issued $0 $0 $0 $0
Amount Qutstanding $0 $0 $0 $0
Date of Maturity

Interest Rate 0% 0% 0% 0%
Current Year Interest $0 $0 $0 $0
Current Year Principle $0 $0 $0 $0

If the Commission has not approved any of the above loans, please attach an explanation citing
why the Company did not seek approval. If additional space is needed, please attach as many
supplemental pages as necessary.

Meter Deposit Balance at Test Year End $0

Meter Deposits Refunded During the Test Year $0
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

CONTRIBUTIONS IN AID OF CONSTRUCTION

Balance Per Prior Decision $0
Additions 1997 $2,202,765
Additions 19 $0
Additions 19 $0
Additions 19 $0
Additions 19 $0
Total Additions $2,202,765
Balance at Test Year End $2,202,765

ADVANCES IN AID OF CONSTRUCTION

Additions During | Refunds During Cumulative
Year Year Total
Balance per Prior Decision 0 0 0
19 0 0 0
19 0 0 0
19 0 0 0
19 0 0 0
19 0 0 0
Total of Additions 0 0 0
Total of Refunds 0 0 0

NOTE: Prior Decision refers to the balances per the prior Staff Report as adjusted per the

final Commission Decision.
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BILL COUNT

A quarterly Bill Count must be provided for each of the service lateral sizes the Company
had in service during the Test Year. If you had more than one service lateral size in service,
reproduce the forms on Pages 22 through 25, inclusive, so that you will have available one sheet
for each three month period for each service lateral size. An item such as a septic hauler or RV
dump station would be considered to be a different size service lateral, since it would/could have a

different tariff rate than the other size service laterals.

The first step in producing the Bill Count is to collect all monthly bills rendered for
wastewater sales during the 12 months of the Test Year. The collection of bills must include bills
to part-time customers and to customers who are no longer on the system, but who were on the

system for any part of the Test Year.

Assuming that the Test Year runs from January 1st to December 31st (calendar year) and
you normally bill on January 5th, the bill sent out at that time would cover December 1% through
31* usage of the prior year, and should not be included. The first billing to be used for the year
would be the February 5th billing and the last billing to be used would be the billing of January 5th

of the succeeding year.

Sort the bills by each three-month period by service lateral size so that a separate bill count
is produced for each three-month period by service lateral size. If the Company bills customers by
a flat rate only, place the number of bills for each quarter in the — 0 — gallonage range space. On
each Bill Count sheet, tally all bills in the appropriate gallonage blocks. After recording the
consumption for each bill, add the tallies in each gallonage block and report the totals in the

column provided.
A Bill count summary sheet is provided on Page 26. Please note that each bill over

100,000 gallons should be shown separately. The number of bills in each line will be added to
produce a total of all bills at the bottom of the page.
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Company Name: Test Year Ended: 2009
Baca Float Water Company, Inc./ Sewer Division

Service Lateral Size: Residential 1* Quarter Ended:

TOTAL
GALLONAGE NUMBER OF BILLS BILLS FOR
RANGE QUARTER

-0- 941 941

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
i.e. — 120,000, ect.)

Total Bills 941 941
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Company Name: Test Year Ended: 2009
Baca Float Water Company, Inc./ Sewer Division

Service Lateral Size: Residential 2" Quarter Ended:

TOTAL
GALLONAGE NUMBER OF BILLS BILLS FOR
RANGE QUARTER

-0- 970 970

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
i.e. — 120,000, ect.)

970 970

Total Bills
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

Service Lateral Size: Residential

3" Quarter Ended:

GALLONAGE
RANGE

NUMBER OF BILLS

TOTAL
BILLS FOR
QUARTER

-0 -

941

941

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

80,001 to 90,000

70.001 to 80,000
90,001 to 100,000

Over 100,000
(List actual gallons,
i.e. — 120,000, ect.)

Total Bills

941

941
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

Service Lateral Size: Residential

4™ Quarter Ended:

GALLONAGE
RANGE

NUMBER OF BILLS

TOTAL
BILLS FOR
QUARTER

-0-

999

999

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000

(List actual gallons,
i.e. — 120,000, ect.)

Total Bills

999

999
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

Service Lateral Size: Residential

BILL COUNT SUMMARY

1% Qtr 2" Qtr

3" Qtr

4™ Qtr

Total

-0- 941 970

941

999

3,851

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
i.e. — 120,000, ect.)

941 970
Total Bills

941

999

3,851
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

Service Lateral Size: Commercial

1** Quarter Ended:

GALLONAGE
RANGE

NUMBER OF BILLS

TOTAL
BILLS FOR
QUARTER

-0-

30

30

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
i.e. — 120,000, ect.)

Total Bills

30

30
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

Service Lateral Size: Commercial

2" Quarter Ended:

GALLONAGE
RANGE

NUMBER OF BILLS

TOTAL
BILLS FOR
QUARTER

-0-

30

30

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000

(List actual gallons,
i.e. — 120,000, ect.)

Total Bills

30

30
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

Service Lateral Size: Commercial

3" Quarter Ended:

GALLONAGE

RANGE

NUMBER OF BILLS

TOTAL
BILLS FOR
QUARTER

-0-

30

30

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

(List actual gallons,
i.e. — 120,000, ect.)

Over 100,000

Total Bills

30

30
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

Service Lateral Size: Commercial

4™ Quarter Ended:

GALLONAGE
RANGE

NUMBER OF BILLS

TOTAL
BILLS FOR
QUARTER

-0-

30

30

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
i.e. — 120,000, ect.)

Total Bills

30

30

30




Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

Service Lateral Size: Commercial

BILL COUNT SUMMARY

1 Qtr 2" Qtr

3" Qtr 4" Qtr

Total

-0- 30 30

30 30

120

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
i.e. — 120,000, ect.)

Total Bills 30 30

30 30

120
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Company Name:

Baca Float Water Company, Inc./ Sewer Division

Test Year Ended: 2009

Service Lateral Size: Residential and Commercial

BILL COUNT SUMMARY

1% Qtr

2" Qtr

3" Qtr 4™ Qtr

Total

-0-

971

1,000

971 1,029

3,971

1 to 1,000

1,001 to 2,000

2,001 to 3,000

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000

6,001 to 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
i.e. — 120,000, ect.)

Total Bills

971

1,000

971 1,029

3,971
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Baca Float Water Company, Inc. (Company Name) has applied to the Arizona Corporation

Commission for an increase in rates. The present rates have been in effect since

(mm/yr). An increase in rates is necessary at this time due to

(Reason for the Company’s

request for a rate increase as summarized from Page 2).

Monthly Rates and Charges
(List entries from Page 5) Present Rates Proposed Rates

Service Charges
(List entries from Page 7) Present Rates Proposed Rates
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CUSTOMER NOTIFICATION

[Name of Company] has filed with the Arizona Corporation Commission ("'Commission'') an
application for authorization for a [$ amount] increase in its rates and charges ("' Application").
The Application is available for inspection during regular business hours at the offices of the
Commission in Phoenix at 1200 West Washington Street, the Commission in Tucson at 400 West
Congress, North Building, Room 218, and at [name of Company and address]. Please be advised
that the rates and charges ultimately approved by the Commission may be higher or lower than the

rates and charges requested in the Application.

Customer input is an important part of the Commission's analysis of the requested increase
and is a factor in determining whether a hearing will be conducted. Customers are encouraged to
call to the Commission's attention any questions or concerns related to the Company's Application,
including service, billing procedures or other factors important in determining the reasonableness
of charges. As a property owner or customer, you may have the right to intervene in this matter.
Customers wishing to communicate with the Commission, or request information on intervention in
the proceeding, should contact the Commission's Consumer Services Section at 1-800-222-7000 in
Phoenix, or 1-800-535-0148 in Tucson.

Customers are advised that the Commission may act upon the Application without a
hearing. Regardless of whether a formal hearing is held, comments submitted in writing will be
Docketed in the file, which the Commission reviews prior to making the final Decision on the
Application. It is important that you contact the Commission within 15 days so that the
Commission's Staff can consider your comments and concerns in developing its recommendations

to the Commission.
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October 21, 2010

Customer Notification

Baca Float Water Company, Inc. has filed with the Arizona Corporation Commission (“Commission”) an
application for authorization for a $20 increase for residential, $70 increase for commercial (recreation facilities and retail
tenants) in its rates and charges (“Application”). As well as an increase of $2.10 per 1,000 gallons to 5,000 gallons and
$2.70 for 5,001 gallons and up for sale of effluent. The Application is available for inspection during regular business
hours at the offices of the Commission in phoenix at 1200 West Washington Street, the Commission in Tucson at 400
West Congress, North Building, Room 218, and at Baca Float Water Company, Inc in Tubac at 20 Avenida Goya. Please
be advised that the rates and charges ultimately approved by the Commission may be higher or lower than the rates and

charges requested in the Application.

Customer input is an important part of the Commission’s analysis of the requested increase and is a factor in
determining whether a hearing will be conducted. Customers are encouraged to call to the Commission’s attention any
questions or concerns related to the Company’s Application, including service, billing procedures or other factors
important in determining the reasonableness of charges. As a property owner or customer, you may have the right to
intervene in this matter. Customers wishing to communicate with the Commission, or request information on intervention
in the proceeding, should contact the Commission’s Consumer Services Section at 1-800-222-7000 in Phoenix, or 1-800-

535-0148 in Tucson.

Customers are advised that the Commission may act upon the Application without a hearing. Regardless of
whether a formal hearing is held, comments submitted in writing will be Docketed in the file, which the Commission
reviews prior to making the final Decision on the Application. It is important that you contact the Commission within 15
days so that the Commission’s Staff can consider your comments and concerns in developing its recommendations to the
Commission. The present rates have been in effect since 3/23/1998. ’

An increase in rates is necessary at this time due to recent company funded system improvements, Increased
depreciation and operating costs for current and additional treatment facilities, Increased electric rates, Increased costs
associated with education for handling waste products, Increase in property tax rates and other costs associated with the

property, transmission lines and equipment.

Monthly Rates and Charges (pg 5)

Residential

Commercial

Sale of Effluent
(per 1000 gal. up to 5000gal)
(5001 gal. and up)

Service Charges (pg 7)

Establishment

Establishment (after hours)

Deposit

Deposit interest

Re-establishment (within 12 months)
NSF Check

Deferred payment

Late Fee

Present Rates

$35
$35

$.90
$1.15

Present Rates

$20

n/a

per rule

per rule

Months off system times minimum
$12

1.5%

1.5%

Proposed Rates

$55
$105

$3.00
$3.85

Proposed Rates

$20

$50

per rule

per rule

Months off system times minimum

$25
1.5%
1.5%



WASTEWATER RATE APPLICATION CHECKLIST

Please ensure that all the following items requested are included, or have been completed. Please provide
copies in the stated quantities requested below, or include an explanation as to why an item was omitted:

ORIGINAL APPLICATION PACKAGE ITEMS

Complete Pages 2, 3, 5, 7, 8, and 10 through 20 and include them as part of the original application
package.

Include a stockholder list if the ownership structure is a corporation per Page 3, as part of the original
application package

If necessary, provide explanations for “yes” responses on Page 8.

Have you included additional pages as needed to supplement Page 10 as part of the original application
package?

Attach any necessary explanations as requested on Page 19 as part of your original application
package.

Complete bill counts and summary (Pages 22 through 26) for each lateral size that served customers
and include them as part of the original application package.

Did you notice your customers using Pages 27 and 28, and include that notification along with a
notarized statement as part of the original application package?

Once you have a complete original application package, make eleven (11) copies of the entire package.
Submit the original and ten (10) copies to the Commission, and keep one copy for your records.

INVOICES AND OTHER INFORMATION
For the following items, please include only three (3) copies of each:

The utility’s most recent Arizona Department of Environmental Quality (ADEQ) inspection report and
status.

Invoices for plant assets purchases in excess of $1000 for the Test Year, as well as all of the
intervening years since the company’s last Test Year as itemized on Page 10.

Per the Income Statement on Page 15:

e A breakdown by name, position, salary, and duties for the Salaries and Wages expense.
Invoices for Purchased Power during the Test Year.
Invoices for Fuel for Power Production during the Test Year.
Statements from the county for Property Tax expenses incurred during the Test Year.
Invoices for Materials and Supplies in excess of $500 incurred during the Test Year.
Invoices for Contractual Services in excess of $500 incurred during the Test Year.

35
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Breakdown by name, position, salary, and duties for the Salaries and Wages expense



BACA FLOAT WATER COMPANY
Chief Operating Officer

Employee: Richard Lockwood
Annual Salary: $39,000.00

Summary of essential job functions
¢ Coordinate alf activities with state agencies: A.D.E.Q, ADW.R& A.C.C
¢ Work with engineer on matters of design & function of facilities

* Work with certified operator to make sure we are within correct guidelines of daily
operations

s Oversee all reporting procedures, IE: Meter readings, flow reports, chemical
analysis, arsenic reporting, yearly M.A.P procedures, Daily Administrative
Activities

e Coordinate all improvement work done to date
o Oversee customer satisfaction programs

* Interact with local homeowners associations and community groups for water
conservation

¢ Managing and reviewing of financial information

¢ Budget and planning for all operations

¢ Oversee administrative offices and customer call center department
o Prepare and produce information for quarterly board meetings

o Update and communicate with President

¢ Manage and supervise operations manager



BACA FLOAT WATER COMPANY
OPERATIONS MANAGER

Employee: Raul Amezcua

Annual Salary: $26,000.00

Summary of essential job functions

Perform meter installs

Check all electric panels

Check wells to make sure they are operational

Take sample of Chlorine residue located at POE and record daily
Check chlorine supply lines and injector for leaks

Check water levels in storage tanks 1,2 and 3

Check system pressure at pressure tank

Check water level in pressure tank site glass

Check differential pressure gauges on arsenic treatment system
Check booster pumps to make sure they are operational
Maintenance of water yard area

Inspect water yard area for any problems

Check level of chlorine in chlorine supply tank

Bi-Weekly manually alternate which well is called for and adjust valves on arsenic
treatment system accordingly

Check mercoid switches on booster pumps

Check natural gas backup generator and perform any required maintenance
Check compressor and pressure switches daily

Check alarm light for chlorine injector pumps

Manually adjust booster pump pressure control switches to alternate lead and lag
designation of booster pumps

Record water usage from flow meters on Well #1 and Well #2 on monthly basis
Record flow readings from arsenic treatment system monthly
Do meter readings monthly

Do monthly arsenic tests



Do monthly maintenance on chlorine injector pump

Check total flow through arsenic treatment system and change media in treatment
vessels if necessary

Backwash all vessels every two weeks

Check all operational parts of arsenic system



BACA FLOAT WATER COMPANY
OPERATIONS R&M TECHNICIANS

Employee: Edgar Moreno

Annual Salary: $12,480.00

Summary of essential job functions

Weed eating maintenance of water yard

Assist in backwash of arsenic system every 2 weeks
Drain backwash tank to treatment plant

Keep trees trimmed around water yard

Perform maintenance on natural gas generator
Keep storage areas clean and maintained

Assist in meter readings on monthly basis

Keep meter boxes maintained

_ Help with installs of meters and water lines

Perform repair work on water lines throughout service area
Keep chlorinator maintained

Perform maintenance & repairs on storage tanks

Assist in replacement of arsenic media when needed

install backflow preventors and maintain them in service area

Check service area for any water related problems



BACA FLOAT WATER COMPANY
OPERATIONS R&M TECHNICIANS

Employee: Carlos Gonzales

Annual Salary: $16,120.00

Summary of essential job functions

Weed eating maintenance of water yard

Assist in backwash of arsenic system every 2 weeks

Drain backwash tank to treatment plant

Keep trees trimmed around water yard

Perform maintenance on natural gas generator

Keep storage areas clean and maintained

Assist in meter readings on monthly basis

Keep meter boxes maintained

Help with installs of meters and water lines

Perform repair work on water lines throughout service area
Keep chlorinator maintained

Perform maintenance & repairs on storage tanks

Assist in replacement of arsenic media when needed
Install backflow preventors and maintain them in service area

Check service area for any water related problems
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INSPECTION REPORT — WASTEWATER APP

INSPECTION #: 166300 APP #: 102959
PLACEID #: 2605 AZPDES # N/A
FACILITY: Baca Float WWTF INSPECTION DATE: 10/5/10
INSPECTEDBY:  Raymond Morgan ' REPORT DATE:  10/6/10
ACCOMPANIED BY: Leno Vega, Raul Amezcua & Richard Lockwood COUNTY:  Santa Cruz
OPERATORNAME:  Leno Vega (Grade 3W & 3C) FACILITY GRADE: 3
This system meets the requirements of the following permits. YES NO ©N/A
A. Aquifer Protection Permit - o N

B. Reuse Permit

C. AZPDES Permit

D. General Permit Type:

The effluent quality of this system meets ADEQ and USEPA Standards

The method of effluent disposal is in accordance with ADEQ and USEPA

The operator of the system holds the required certification as required by ADEQ rules

< L] 2| <2

This facility met the ADEQ standards for physical facilities, at the time of the inspection

FACILITY DESCRIPTION ,

The system’s design is a subsurface flow wetlands wastewater treatment facility (WWTF) to treat up to
0.1 MGD of primary effluent wastewater discharged from a series of septic tanks located in the Barrio
de Tubac residential development in Tubac, Arizona. The wastewater from the septic tanks flows to the
pretreatment tank, located at the head of the WWTFE. From the pretreatment tank, the effluent goes
through a flow splitter, and then through two parallel trains of constructed subsurface flow wetlands.
Each wetland train consists of two wetland cells connected in series. Effluent from each wetland cell
flows to a dosing tank and then to two sand filters. Effluent from the filters is chlorinated to meet Class
A reclaimed water standards and enters pump station #1, which acts as a temporary storage tank and also
provides contact time for chlorination. From pump station #1, the effluent may be pumped back to the
flow splitter located at the head of the WWTF or to a habitat pond. Effluent from the habitat pond flows
to a storage pond. Effluent from the storage pond is pumped to an adjacent reuse site, consisting of turf,
cottonwood and pine trees. The reuse site is also owned by the permittee and will be permitted under a
reclaimed water permit.

INSPECTOR COMMENTS
An inspection was done on the noted WWTF. My comments are noted below:

1. The owner is checking the septic tanks and associated pumping controls and sludge depth on a
semi-annual basis. The owner keeps approximately 16 spare pumps in storage to use as
replacements in case one of the pumps in the septic tanks fails. The septic tanks are sized so
that an emergency storage capacity is built into each tank to handle flows during a power
outage. The owner also has a trailer mounted tank that is available for pumping any septic
tank if an emergency condition develops.

NOPD Baca Float WWTF 100610.doc Page 2 of 3



2. The wastewater flow from the treatment facility was averaging 12,000 gallons per day during
the month of March, 2010. The month of March had the highest average daily discharge rate
of the January through September period for 2010.

3. The septic tanks in the subdivision have recently been checked for sludge build up and

pumped as needed. The 25,000 gallon pretreatment tank at the head of the WWTF was

checked for sludge depth and found to be only 4” to 5 deep. The septic tanks in the
subdivision are pumped about once per year and have an average depth of sludge of 16 inches.

There was no standing water in the wetlands area.

A copy of the signed permit was available.

The operations and maintenance manual was available.

The emergency response plan was available.

Copies of 1ab results and chain of custody was available.

The log book of inspections and measurements was available.

0. The flow rate is measured at the head of the WWTF by a four inch ultrasonic meter.

1. The effluent reuse discharge is measured for both rate and volume by a two inch diameter

meter.

12. The three foot minimum freeboard in the effluent storage lagoon i is being properly maintained.

13. The liner integrity was okay.

14. The berm integrity was okay.

15. The treatment plant components are being checked at a minimum of once per month. All
treatment plant components appeared to be in good working order.

16. The effluent holding pond once had a significant amount of algae in it. Chlorination is now
being done which has reduced the amount of algae significantly.

17. The monitoring and reporting violations noted in a report printed from AZURITE appear to be
incorrect. The Volatile Organic Compound (VOC) concentrations listed in a lab report appear
to meet the permit requirements. However, an updated section of the SMRF that addresses
the VOC concentrations needs to be submitted to the monitoring and reporting staff in
Phoenix as soon as possible. A copy should also be submitted to this office to the attention of
Raymond Morgan. Once this update has been accepted by ADEQ), a file review will be
completed and a No Deficiency letter will be issued for this inspection.

— = 000NN R

SUMMARY

Potential deficiencies were noted during the course of the inspection, so additional correspondence
regarding the inspection may be forthcoming. ADEQ will provide monthly updates on the status of any
agency action resulting from the inspection as required by A.R.S. § 41-1009(H).

NOPD Baca Float WWTF 100610.doc Page 3 of 3
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4:02 PM Baca Float Water Company, Inc.

11722110 Account QuickReport
Accrual Basis As of December 31, 2007
Type Date Num Memo Debit Credit
101 - Utilitiy Plant in Service
101-1 - Sewer Company Plant
353 - S-Land and Land Rights
General Journal 12/31/2007 HB EOY Split land by water and sewer - 1,083.50
Total 353 - S-Land and Land Rights 1,083.50 0.00
Total 101-1 - Sewer Company Plant B 1,083.50 0.00
Total 101 - Utilitiy Plant in Service 7717078350 - 0.00
TOTAL 1,083.50 0.00

Page 1
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RN

P.O. Box 1536
- Tubac, AZ 85646
(520) 398-3177

Hayden Concrete Products

- Baca Float Water Co., Inc.

O 120723

12/8/2008

**3,685.00

Th ree Thousand SIX H und red Eig hty'FiVe and 00/1 00*******************i;***********************************************i

Hayden Concrete Products
P.O. Box 699
Rillito, AZ 85654

Ticket#27580: Rehab Interior of existing splitter box

Haydén Concrete Products

Date Type Reference

) Original Amt.
12/8/2008 Bill Ticket#27580

3,685.00

Bank of the West 368  Ticket#27580: Rehab Interior of existing éplitter

Hayden Concrete Products

Date Type  Reference
12/8/2008  8ill Ticket#27580

Original Amt.
3,685.00

Bank of the West 368  Ticket#27580: Rehab Interior of existing splitter

12/8/2008
Balance Due Discount
3,685.00

Check Amount

12/8/2008

Balance Due  Discount
3,685.00

Check Amount

Payment
3,685.00
3.685.00

3,685.00

Payment
3,685.00
3,685.00

3,685.00
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BACA FLOAT WATER COMPANY, INC.

M/P CHECK

51N811 (i

. LMP12

st g e -

HOBOIHY BNICOONS
HO NOA HER)

R RING) AN NG
g0 GiERD)
41 AL IAAXD
ek
1aj

JOGRLTON G

T IR
NGLOMENGT TR BSL
VLR RIS

foRkE

10430 IWOH 3HL LY SITYINT 379000
NJdV3  "SE470 2 NIM OL JINVHD ¥ ¥0d
(33INT 39 0L JUYOd3LSYW ¥noA 3sn

“§IIV13a

d04 S3401S NI N9IS AJIT0d Ndnidd
HL 33S 3SYITd TSNENLIY AN3Q / LIWID
GL IHOTM FHL 53A43S3Y L0430 3WOH 3HL

600¢/61/v0 Ge

NO S3dIdX3 ADIT0d  SAVQ

1 ¥

a1 A2I70d

SNOTLINTIA3Q AOIN0d NYN|3Y

057iZ
05 LZ%
90°2
et
86°¢€1
t6'e
6t L

o%ﬁ
A

WY [b-60
50/61/10

YIMA0 WO
Cegl-r6e-
L4300

PPeC39 3000 Hiny
11830 BOAKOOOKNHNNN

Wi0)
XYL SIS
WL018NS

<G'¥> V8 HSYYL 00E600/GZ8/0

<> MIZTI8PMOP 9T126E7/9%00
<Y~ HOVd-01 ¥y CU98FOLEeThn

@
.0)0’/

=13

LGI005 vi

ePET L5000 £3B0

378

AIIWNYIW J301S
T NOIONTAYT
AWOH 3H L

A GGTT




PAGE NO 1

UPPLY,INC '
30 E. 13 2TH ‘,STREET
UCSON, AZ. 85719-6397

- PHONE: (520) 792-4652

DiICE - BS4RGE

AREARASRERE R
: = LRUDICE ¢
w) BLARR: ¢ 13 Churk Olney LR A LALEEELE S

Tay s RET TUCSOH AT HETRIL

~—5E5EH —
COUPLING REPMIR Qﬁdﬂ‘\l‘&%ﬁ 3

2 25,35 JE& 5130
TEE BYC § 800 5CH49 i 4.65 /B4 .58
3% BRASS SHIMG CHEOY 5 166.%0 /R& #3450
HISC. FREIGHT CHARGR t S.490 78R G0 H

BATCH: 125 -
SRS D-ReA-F-T N
5450
720549963000 :
REF:  Oud6
o TYPE: VIS B 1 :
T8 -7t PURCHASE ok ke Sk
b IANS 8 11352 ;
. TOTAL $1044.74 | J-’i
Y s PATMENT RECEIVED # 1,044.74 TAXBELE 920,20
HAME: RAUL AMEZCUA JR *k PATD TN WOLL #¢ ‘ HON-TAXARLE 50,00
‘ ' SURTOTAL 976,30
e o SR
1o, SO VERED 00 GEES 0 PEFTRY | BANECARD ERYNENT RERRTTR
CROEIREE S b ooy 1t e : BECRD§4862 TAX AMCURT 4.0

: I0TAL AMDUNT 1044.74
1 THANKS FOR USING VISA

e e e oo e et e et e At e e e -

CUSTOMER COPY

TE ] PRICE/PER —EXTENSION _
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h SUPPLY MW 526
4571 5 ALVERNON kay
TUCSON: AZ. 85714-2152
"628- 745-8561

Merchant 10: 8069125692
Tern 10: B475420000800912589200

Sale
A Enhi%
VIS Entry Rethod: Sutped
Total: § TR
{1949 10:36:28
T B 490462 fer Code: 219108

oprvd: Online

Customer Copy

THANK YOU!
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M Baca Flbat Water Co., Inc. , A Y
P.O.Box 1536 | Qg 254
- Tubac, AZ 85646 ; ‘
(520) 398-3177 o 2/1/2001

Otero Bros. Inc. **3,898.95

Three Thousand Eighf Hundred Ninety-Eight and 95/ QQ¥** e ri

Otero Bros. Inc.
P.O. Box 4007
Tubac, AZ 85646

Electrical hookups at wastewater treatment plant

Otero Bros. Inc. ' v ‘ 2/1/2001

Date . Type  Reference Original Amt. Balance Due  Discount Payment
1/30/2001  BiIll 0OB013001-1 ‘ 3,898.95 3,898.95 3,898.95
. _ Check Amount 3,898.95 -
i .
Compass Bank , Electrical hookups at wastewater treatment plant : 3,898.95
Otero Bros. Inc. ‘ . 2/1/2001

Date Type  Reference Original Amt. Balance Due . Discount Payment
1/30/2001  BiIll 0OB013001-1 3,898.95 3,89895 3,898.95
Check Amount 3,898.95

Compass Bank - Electrical hookups at wastewater treatment plant 3,898.95
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. Baca Float Water Co., Inc. » (i
e P.O.Box 1536 - (Lkﬁ’CBF\-\O

- Tubac, AZ 85646

1/2001
(520) 398-3177 8/3
Otero Bros. Inc. L **2.995.10
Two Thousand Nine Hundred Ninety-Five and 10/100***++s+ss+sssseues i i
Otero Bros. Inc.
P.O. Box 4007
Tubac, AZ 85646
misc electrical work & parts per invoice
Otero Bros. Inc. ’ S o 8/31/2001
Date . Type  Reference Original Amt. Balance Due  Discount Payment
8/30/2001 Bill OB 0829011 2,995.10 2,995.10 2,995.10
» Check Amount 2,995.10
Compass Bank misc electrical work & parts per invoice ‘ 2,995.10
Otero Bros. Inc. - 8/31/2001
Date Type  Reference Original Amt. Balance Due . Discount Payment
8/30/2001  Bill OB 0829011 2,995.10 2,995.10 2,995.10
Check Amount 2,995.10

Compass Bank misc electrical work & parts per invoice 2,995.10
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R.D.J. Concrete Contractors, Inc.

P.O. Box 1536

Baca Float Watér Co.,Inc, C\/\\‘K \OZ\ T

- Tubac, AZ 85646

(520) 398-3177 9/2/2003

**2,100.00

Two Thousand One Hu nd red and 00/ 1 00**********************************;k***********************************************

R.D.J. Concrete Contractors, Inc.
P.O. Box 98
Sahuarita, AZ 85629

Pad in WWT yard 1,050 SF

- ‘ 9/2/2003

R.D.J. Concrete Contractors, Inc. .
Date . Type  Reference Original Amt. Balance Due  Discount Payment
9/2/2003  BIll 9066-03 2,100.00 2,100.00 2,100.00

. ” Check Amount 2,100.00 -

Bank One Ckg Pad in WWT yard 1,050 SF ' : 2,100.00

R.D.J. Concrete Contfactors, Inc. : 9/2/2003
Date Type  Reference Original Amt. Balance Due - Discount Payment
9/2/2003  Bill 9066-03 2,100.00 2,100.00 2,100.00

Check Amou\nt 2,100.00

Bank One Ckg Pad in WWT yard 1,050 SF : 2,100.00
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. Baca Float Watef Co., Inc. Ck#]@é(cz 9

LY
P.O. Box 1536 _
- Tubac, AZ 85646 '
/2004
(520) 398-3177 5/41200
Eagle Iron Works L **1,018.56
One Thousand Eighteen and 56/10Q*+wswkeris ‘ R R —————
Eagle Iron Works
289 Poco Ct.
Rio Rico, AZ 85648
fabricate & paint 15 control box pedestles
Eagle'lron Works ¥ \ : _ 5/4/2004
Date . Type  Reference Original Amt. Balance Due  Discount Payment
5/4/2004 Bill 1108 1,018.56 1,018.56 1,018.56
. Check Amount 1,018.56
{
Bank of the West 368 fabricate & paint 15 control box pedestles4 : 1,018.56
Eagle IronWorks - . 5/4/2004 |
Date Type  Reference Original Amt. Balance Due . Discount Payment
'5/4/2004 Bill 1108 1,018.56 1,018.56 1,018.56
Check Amount 1,018.56
|
\
|
Bank of the West 368  fabricate & paint 15 control box pedesties 1,018.56

-
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‘e Baca Float Water Co., Inc. ,
o P.0.Box 1536 = | Chk# ngd7
- Tubac, AZ 85646 '

(520) 398-3177 10/16/2006
Environmental and Process Systems o *+2,000.00
Two Thousand and 00/1 00"+ itiaieiaieiotaiiale AR AR R T E——————
Environmental and Process Systems |
3218 E. Cottonwood Lane
Phoenix, AZ 8_5Q48
Environmental and Process Systems ¥ \ ' 10/16/2006
101 - Utilitiy Plant in Service:101-1 - Sewe WWTP Piranha Pumps (#50/2W 230/1/60,6.7Hp 5 2,000.00
Bank of the West 368 | ' , 2,000.00
Environmental and Process Systems 10/16/2006'
101 - Utilitiy Plant in Service:101-1 - Sewe WWTP Piranha Pumps (#50/2W 230/1/60, 6.7 Hp 5 2,000.00

Bank of the West 368 ; _ 2,000.00
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e 3

Baca Float Water Co., Inc.

Q¢ 1¥%S

P.O. Box 1536
Tubac, AZ 85646
(520) 398-3177 11/9/2006
H.D. Supply Waterworks **3,001.29
Three Thousand One and 29/1(Q****r**swirrkhickikikiciiid bkl
H.D. Supply Waterworks, Inc.
1772 W. Dairy Place
Tucson, AZ 85705
Treatment Plant & Water Yard
H.D. Supply Waterworks 11/9/2006
101 - Utilitiy Plant in Service:101-2 - Wate Various Supplies for Water Yard. 1,500.65
101 - Utilitiy Plant in Service:101-1 - Sewe Vi Suppljes for Treatment Plant 1,500.64
Bank of the West 368 Treatment Plant & Water Yard 3,001.29
H.D. Supply Waterworks 11/9/2006
101 - Utilitiy Plant in Service:101-2 - Wate Various Supplies for Water Yard 1,500.65
1,500.64

101 - Utilitiy Plant in Service:101-1 - Sewe Various Supplies for Treatment Plant

Bank of the West 368 Treatment Plant & Water Yard

3,001.29
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O e 11877

Bank of the West 368  Treatment Plant Parts

i , Baca Float Water Co., Inc.
P.O. Box 1536
Tubac, AZ 85646
(520) 398-3177 11/14/2006
Hughes Supply **1,185.76
One Thousand One Hundred Eighty-Five and 76/100***** i
Hughes Supply
4571 S. Alvernon Way
Tucson, AZ 85714-2152
Treatment Plant Parts
Hughes Supply 11/14/2006
101 - Utilitiy Plant in Service:101-1 - Sewe '[gg@t’mgnt;E“l’an,t;‘;PaTrtts{ e 1,185.76
Bank of the West 368  Treatment Plant Parts 1,185.76
Hughes Supply 11/14/2006
101 - Utilitiy Plant in Service:101-1 - Sewe Treatment Plant Parts 1,185.76
1,185.76
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- Baca Float Water Co., Inc. QO k411595
P.O. Box 1536
Tubac, AZ 85646
(520) 398-3177 11/30/2006
Sprinkler World **2,022.56
Two Thousand Twenty-Two and 56/100*** iialaiaioioksicielaisiiiitisisioiiaioioiniriaisirieiaiaiiniaiieleieke iaiaiaiaiiciolelaloi e
Sprinkler World
225 E. Fort Lowell
Tucson, AZ 85705
Elec. Filter Treatment Plant
Sprinkler World 11/30/2006
101 - Utilitiy Plant in Service:101-1 - Sewe Elec. Filter- Treatment Plant . 2,022.56
Bank of the West 368  Elec. Filter Treatment Plant 2,022.56
Sprinkler World 11/30/2006
101 - Utilitiy Plant in Service:101-1 - Sewe Elec. Filter- Treatment Plant 2,022.56
Bank of the West 368 Elec. Filter Treatment Plant 2,022.56
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e Baca Float Water Co., Inc. C ka3